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	The IRS Form 1116 is titled as 'Foreign Tax Credit' to be submitted to the Internal Revenue Service of United States of America. You can know more about your eligibility from the IRS official website.



	Your Best Solution to Fill out IRS Form 1116



	Make sure you use Wondershare PDFelement - PDF Editor to complete this form because it is a complete PDF solution.  There is no other superior tool that can be compared to its form filling capabilities, functionality and reliability.
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	Key Features


	
		Function to create, edit and merge PDF files.
	
	
		Available in both Windows and Mac operating system
	
	
		Enables protection and digital signature on PDF files
	
	
		Advanced OCR function convert images to PDF files
	



	 





	Instructions for How to Complete IRS Form 1116



	The following step by step instruction given below will guide on how to complete the IRS Form 1116



	Step 1: Download the IRS Form 1116 from the official website of Department of the Treasury, Internal Revenue Service.



	Step 2: Open it using PDFelement by clicking the "Open File" button or drag and drop it to open directly.



	 



	Step 3: At the top of the form write your name and identifying number. Check any one of the boxes below which is appropriate for you. Write the name of the country of residence on the next field.



	 



	Step 4: Start filling Part I 'Taxable Income or Loss from Sources outside the United States'- is used to separate by country received the associated category income and associated direct and indirect expenses.



	Form 1116 bottom of page 2 Part II—Foreign Taxes Paid or Accrued- is used to elect either the Taxes Paid or Accrued Method and then to list out the applicable foreign taxes eligible for the Foreign Tax Credit.



	Form 1116 page 2 Part III—Figuring the Credit- is used to adjust the taxes Paid or Accrued for the loss carry back and loss carry forward of foreign taxes, adjust the taxes Paid or Accrued for the reduction or scale down in foreign taxes as a result of the Foreign Earned Income Exclusion and then to calculate the limiting factor, which if lower will override the actual scaled down taxes Paid or Accrued.



	Form 1116 page 2 Part IV— Summary of Credits from Separate- Parts III-
Complete Part IV only if you must complete more than one Form 1116 because you have more than one of the categories of income listed above Part I.



	 





	Tips and Warnings for IRS Form 1116


	
		You should use column A in Part I and line A in Part II, If you paid taxes to only one foreign country or U.S. possession. You must use a different column and line if you use paid taxes to more than one foreign country.
	
	
		The amount on line 7 is your taxable income or (loss) from sources outside the United States for the category of income checked above the table on  Part I. This amount needs to be entered again on line 15 for further calculations.
	
	
		The gain from sale of property while maintaining a tax home outside the US is non-depreciable only if at least 10% of the gain is paid as tax to a foreign country.
	
	
		To make the form filling process simple and easy you must use a convenient tool like Wondershare PDFelement. This will help you to fill up the form with minimum loss of time.
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